GUNSTER

FLORIDA'S LAW FIRM FOR BUSINESS

Writer’s E-Mail Address: ljaber@gunster.com
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T s B
September 15, 2015 s T e
VIA HAND DELIVERY A
- - ,
Mr. Andrew Maurey, Director = - o

Division of Accounting and Finance o
Florida Public Service Commission

2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Re: Florida Public Utilities Company (Electric and Gas Divisions), Florida Public Utilities
Company-Indiantown Division, Florida Public Utilities Company-Fort Meade, and

Florida Division of Chesapeake Utilities Corporation 2nd Quarter Surveillance
Reports

Dear Mr. Maurey:

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities
Company (Gas and Electric Divisions), FPUC-Fort Meade, FPUC-Indiantown Division and the
Florida Division of Chesapeake Utilities Corporation hereby submit the original and four (4)
copies of the required 2" Quarter (June 2015) Earnings Surveillance Reports for 2015.

As always, please don't hesitate to let me know if you have any questions whatsoever.

Sincerely,

Beth Keating
Gunster, Yoakley & Stewart, P.A.
215 South Monroe St., Suite 601

Tallahassee, FL 32301
(850) 521-1706 -

ce: Bart Fletcher

215 South Monroe Street, Suite 601 Tallahassee, FL 323011804 p 850-521-1980 f 850-576-0902 GUNSTER.COM

Fort Lauderdale | Jacksonville | Miami | Orlando | Palm Beach | Stuart | Tallahassee | Tampa | The Florida Keys | Vero Beach | West Palm Beach




FRLORINA PURLIC UTILTIES COMPANY SCHEDULE L
NATURAL GAS

RATE OF RETURN REPORT SUMMARY
For the 12 Morthe Ending June 20, 2015
n ] & 1 L}
ACTUAL FPSC psc. PRO FORMA 4O FORMA

L AVERAGE RATE OF RETURN PER BOOKS ADIUSTMENTS ADISTED ADJUSTMENTS ADIUSTED

(RINSDICTIONAL)
NET OPERATING INCOME $  nsa003 $  (u90m) ] 7,589,322 $ 127018 S 3820335
AVERAGE RATE BASE $__leoT97P $__ 2134714 $ 16914403 $ (28239000} $ 194,574,494
AVERAGE RATE OF RETURN ATEN . 46% . BSEX
. YEAR-END RATE OF RETURM

{WRISDICTIONAL)
WET OPERATING INCOME S 7ed1009 S (mn S 75776 $ 1287m3 S 885879
VEAR-EMD RATE BASE 3 BLEwaM S 205003 . S (mrmsy) $ 155351480
YEAR-END RATE OF RETURN anx A12% S.68%
L. NEQRARED RATES OF RETURN IV. EARNED RETURN OM EQUITY

AVERAGE CAPITAL STRUCTURE {¥PSC ADISTED BASIS)

(FPSC ADJUSTED BARS)

A INCL ACOUISITION ADJUSTMENT 626%

oW 629%

WDPOINT [+ B EXCL ACQUISTTION ADIUSTMENT 1.07%

sk 720%

Tam sware that Section 837,06, Floride Statwtes, provides:

Whoaver knowingly makes ¢ falss statemant In writing with the
intent to misieed a public sarvent by thw parforrance of his officel
duty shall ks guilty of a misdemeanor of the socond degree punbshable

88 provided In.s. 775,082, s. 775,083, ot £, 775,004,
Michse Caesel W L/ O’D-_‘ ql W l“b
Signature N Date

Director - Regulatory Affars




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

AVERAGE RATE OF RETURN

For the 12 Months Ending June 30, 2015
RATE BASE

PER BOOKS
FPSC ADJUSTMENTS:

1} ELIMINATIONS TO NON-UTILITY RECEIVABLES
2) EUMINATE GOODWILL

3} ELIM. NON-UTILITY PLANT

4) ELIMINATE DEFERRED ENVIRONMENTAL COSTS
TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES

ADJUSTED FOR FLEX RATE REVENUES

PROFORMA ADJUSTMENTS

ELIM. ACQUISITION ADJUSTMENT
ELIM. REG ASSET-TRNSCTN & TRNSITN CSTS
TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADIUSTED

SCHEDULE 2
PAGE 1 OF 2
(1) 2 (3 @ (5) (6) lyl (8)
ACCUMULATED NETPROPERTY  CONSTRUCTION NET
PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE
$ 219938640 $  (63444,138) § 156494502 $ - $ 8500372 $ 164994874 S  (4,215095) S 160,779,779
$ - $ - $ - $ - $ 441,091 $ 441,091
$ {2469,682) - $ {2,469,682) $ (2,469,682} $ (2,469,682)
$ - $ - $ - $ - $ -
$  (2351481) § 203,718  $ {1,447,763) $ (1,447,763) $ (1,447,763)
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ - $ -
$ - $ 5,611,069 $ 5,611,069
$  (aB21,163) $ 903,718 $ (3917,445) $ - S - $ (3917,445) $ 6052160 $ 2,134,714
$ 215117476 $  (62,540,420) $ 152,577,056 $ - $ 8500372 $ 161077429 $ 1,837,064 $  162,914493
$ - H - $ - $ - H - $ - $ - $ -
$ 215117476 $  (62,540420) $ 152,577,056 S - $ 8500372 § 161077429 $ 1837064 $ 162,914,493
$ - H - $ -
$ - $ - $ -
$  (33672867) § 5,369,076  $ (28,303,791} $  (28,303,791) $  (28,303,791)
$ (36,208) S (36,208)
$  (33672867) $ 5369076 $ (28303791 $ - $ - $ (28303791 $ (36,208) $  (28,339,999)
$  181,444609 $  (57,171,384) $ 124,273,265 § - $ 8500372 S 132773638 $ 1,800,856 $ 134,574,494




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

AVERAGE RATE OF RETURN

For the 12 Months Ending June 30, 2015
INCOME STATEMENT

PER BOOKS

FPSC ADJUSTMENTS:

1) INCOME TAX SYNC AND INTEREST ADJ.

2) ELIMINATE FUEL REVENUES AND EXPENSES
3) ELIMINATE CONSERVATION

4)NON-UTILITY DEPRECIATION EXPENSE
5) ELIMINATE AEP REVENUES AND EXPENSES

TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES - DEFICIT/(SURPLUS)
ADJUSTED FOR FLEX RATE REVENUES

ELIMINATE ACQUISITION AMORTIZATION
ELIMINATE TRANSACT./TRANSIT. AMORTIZATION

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 2
PAGE 2 OF 2
1) (2) 3) (4) (s) (6 @} (8) 9 (10) (11)
GAIN/LOSS TOTAL NET
OPERATING 0 & M GAS o&M DEPREC. & TAXES OTHER INCOME TAXES D.AT. LT.C. ON OPERATING OPERATING
REVENUES EXPENSE OTHER AMORTIZATION  THAN INCOME CURRENT {NET) {NET} DISPOSITION EXPENSES INCOME
$ 70,829,760 $ 23,132,728 $ 22,878,037 $ 7376545 $ 6239736 $ 3,561,692 $ 63,188,737 $ 7,641,023
$ 173,033 $ 173,033 $ (173,033)
$ (19,656,985) $§  (19,553,838) $  (104433) § 496 $  (19,657,775) $ 790
$ (3596,059) S {3,578,889) $ (17,998) § 319 $  (3,596,568) $ 508
$  (103,991) $ 40,115 $ (63,877) $ 63,877
$ {14,006} $ {13,936} $ (27) $ (13,963) $ (43)
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
H - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ - $ - $ -
$ (23267,050) $  (23,132,727) § - $  (117927) $  (122,430) $ 213,936 - - $ - $  (23,159,150) $ {107,901)
$ 47,562,710 $ 0 $ 22,878,037 $ 7,258617 S 6,117,306 $ 3,775,628 - - $ - $ 40,029,587 $ 7,533,122
$ - S - $ - $ -
$ 47,562,710 $ 0 $ 22,878,037 $ 7,258617 $ 6,117,306 $ 3,775,628 - - $ - $ 40,029,587 $ 71533122
$  (1,789,692) $ 649,944 $  (1,139,748) $ 1,139,748
$  (188,273) $ 41,008 $ (147,265) H 147,265
$ - $ . $ -
$ - S - $ -
$ - $ - $ - $ {1,977965) $ - $ 690,952 - - $ - $  (1,287,013) $ 1,287,013
$ 47,562,710 $ 0 $ 22,878,037 $ 5280652 $ 6,117,306 S 4,466,580 - - $ - $ 38,742,574 $ 8,820,135




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

YEAR ENO RATE OF RETURN

For the 12 Months Ending June 30, 2015
RATE BASE

PER BOOKS
FPSC ADJUSTMENTS:

1) ELIMINATIONS TO NON-UTILITY RECEIVABLES
2) ELIMINATE GOODWILL

3) ELIM. NON-UTILITY PLANT

4) ELIMINATE DEFERRED ENVIRONMENTAL COSTS
TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

COMP RATE ADJ REVENUES

ADIUSTED FOR COMP RATE AD# REVENUE

PROFORMA ADJUSTMENTS

ELiM. ACQUISITION ADJUSTMENT
ELIM. REG ASSET-TRNSCTN & TRNSITN CS7S
TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 3
PAGE 10F2
( ]} 3 (3] {5) ® Y] (8
ACCUMULATED NET PROPERTY CONSTRUCTION NET
PLANTIN DEPRECIATION & PLANT IN HELD FOR WORKIN LY WORKING TOTAL
SERVICE AMORTIZATION SERVICE FUTURE USE PROGAESS PLANT CAPITAL RATE BASE
$ 239825170 $ (65160280} s 174,664,850 $ - $ 10,943,543 $ 185,608,433 $ (3,961,029 $ 181,627,804
$ - 5 - $ - $ - $ 408381 $ 408,381
$ (2,469,682} 5 - $ (2,469,682) s (2,469,682} $ (2,469,682)
$ - $ - 5 - $ - 5 -
$ {2,443,949) $ 952,175 $ (1,491,775} $ 1,491,775) $ (1,491,775)
$ - $ - $ - $ - 5 -
5 - $ - $ - 5 - 5 - $ -
S - $ 5611069 $ 5611069
$ {4913,631) 5 952,175 5 (3,961,457} $ - s - s (3,961,457} $ _ 6019450 $ 2,057,993
$ 234911539 $__ (64,208,106) $ 170,703,433 $ - $ 10,943,543 $ 181,646,976 $ 2038421 $ 183,685,397
$ - S - s - $ - $ - $ - $ - $ -
$ 234,911,539 $  {64,208,106) $ 170,703,433 $ - $ 10,943,543 $ 181,646,976 $ 2,038,421 $ 183,685,397
$  (33,997,839) $ 6,263,922 $ (27,733,917} s (27.733917) $ (27,733,917)
$ - $ -
S (33.997.839) $ 6,263,922 $ (27,733,917} $ - $ - $ (27,733917) $ - $ (27,733,917)
$ 200,913,700 S (57,944,184) $ 142,969,516 5 - 5 10,943,543 $ 153,913,059 5 2,038,421 $ 155,951,480




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

YEAR END RATE OF RETURN

For the 12 Months Ending June 30, 2015
INCOME STATEMENT

PER BOOKS

FPSC ADJUSTMENTS:

1) INCOME TAX SYNC AND INTEREST ADJ.

2} ELIMINATE FUEL REVENUES AND EXPENSES
3) ELIMINATE CONSERVATION

4)NON-UTILITY DEPRECIATION EXPENSE
5) ELIMINATE AEP REVENUES AND EXPENSES

TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES - DEFICIT/{5URPLUS)
ADJUSTED FOR FLEX RATE REVENUES

ELIMINATE ACQUISITION AMORTIZATION

ELIMINATE TRANSACT./TRANSIT. AMORTIZATION

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 3
PAGE 2 OF 2
1 @ 3 (4 (5) (6) @ 8 () (10) (11)
GAIN/LOSS TOTAL NET
OPERATING 0 & M GAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.LT. IT.C. ON OPERATING OPERATING
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NET) {NET) DISPOSITION EXPENSES INCOME
70,829,760 23,132,728 22,878,037 7,376,545 6,239,736 3,561,692 63,188,737 7,641,023
134,419 134,419 {134,419)
{19,656,985) (19,553,838) (104,433) 496 {19,657,775) 790
(3,596,059) (3,578,889) (17,998) 319 (3,596,568) 508
(103,991) 40,115 (63,877) 63,877
(14,006) (13,936} (27) (13,963) (43)
(23,267,050) (23,132,727) - (117,927) {122,430} 175,322 - - - (23,197,763) (69,287)
47,562,710 0 22,878,037 7,258,617 6,117,306 3,737,024 - - - 39,990,974 7,571,736
47,562,710 0 22,878,037 7,258,617 6,117,306 3,737,014 - - - 39,990,974 7,571,736
{1,789,692) 649,944 (1,139,748} 1,139,748
(188,273} 41,008 (147,265} 147,265
- - - {1,977,965) - 690,952 - - - (1,287,013} 1,287,013
47,562,710 0 22,878,037 5,280,652 6,117,306 4,427,966 - - - 38,703,961 8,858,749




FLORIDA PUBLIC UTILITIES COMPANY
NATURAL GAS

CAPITAL STRUCTURE

For the 12 Months Ending June 30, 2015
FPSC ADJUSTED BASIS

AVERAGE

COMMON EQUITY

LONG TERM DEBT - CU

SHORT TERM DEBT

LONG TERM DEBT - FC

SHORT TERM DEBT - REFINANCED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAXES

TAX CREDITS - WEIGHTED COST

TOTAL AVERAGE

YEAR-END

COMMON EQUITY

LONG TERM DEBT - CU

SHORT TERM DEBT

LONG TERM DEBT - FC

SHORT TERM DEBT - REFINANCED LTD
CUSTOMER DEPOSITS

DEFFERED INCOME TAXES

TAX CREDITS - WEIGHTED COST

TOTAL YEAR-END

SCHEDULE 4

LOW POINT MIDPOINT HIGH POINT
ADJUSTMENTS COST  WEIGHTED |  COST  WEIGHTED|  COST  WEIGHTED

ADJUSTED RATIO RATE cosT RATE cost RATE cosT

PER BOOKS NON-UTILITY BOOKS PRO-RATA SPECIFIC BALANCE (%) (%) (%) (%) (%) (%) (%)
75,412,455 $ 75812455 $ 2,637,105 $(2,469682) $ 75,579,878 46.39%| 9.85% 457%|  10.85% 5.03%) 11.85% 550%
33,490,641 $ 33,490,641 $ 1,171,137 $ 34,661,778 21.28%| 5.03% 1.07% 5.03% 1.07%) 5.03% 1.07%
17,842,211 $ 17842211 $ 62392 $ 18,466,137 11.34%| 1.21% 0.14%| 1.21% 0.14% 1.21% 0.14%|
4,925,163 $ 4925163 § 172,228 $ 5,097,391 3.13%|  12.80% 0.40%|  12.80% 0.40%) 12.80% 0.40%
- $ - s - $ - 0.00% 0.00% 0.00%) 0.00% 0.00% 0.00% 0.00%
7,560,794 $ 7,560,794 $ 7560794 4.64% 2.38% 0.11% 2.38% 0.11% 2.38% 0.11%
21,546,324 $ 21,546,324 $ 21,546,324 13.23%| 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
2,191 $ 2,191 $ 2,191 0.00% 6.18% 0.00% 6.64% 0.00% 7.11% 0.00%
160,779,779 S - $ 160779779 $ 460439 $ (2,469,682} § 162,914,493 |  100.00% 6.29% 6.75% 7.22%

LOW POINT MIDPOINT HIGH POINT

ADJUSTMENTS COST  WEIGHTED|  COST  WEIGHTED|  COST  WEIGHTED

ADJUSTED RATIO RATE cosT RATE cosT RATE cosT

PER BOOKS NON-UTILITY BOOKS PRO-RATA SPECIFIC BALANCE (%) (%) (%) (%) (%) (%) (%)
87,781,452 S 87,781,452 $ 2,649,916 $(2,469,682) $ 87,961,686 47.89%) 9.85% a72%  1085% 5.20% 11.85% 5.67%
33,756,184 $ 33756184 $ 1,019,021 $ 34,775,204 18.93%| 5.17% 0.98%) 5.17% 0.98% 5.17% 0.98%
23,311,080 $  23311,080 § 703,707 $ 24,014,787 13.07% 0.96% 0.13%) 0.96% 0.13% 0.96% 0.13%
5,135,592 $ 5135592 § 155,032 $ 5290624 2.88%|  1268% 037%]  1268% 0.37% 12.68% 0.37%
. s Y - $ - 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
7,628,139 $ 7,628,139 S 7,628139 4.15% 2.36% 0.10% 2.36% 0.10% 2.36% 0.10%|
24,014,957 $ 24,014,957 $ 24,014,957 13.07% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
. $ - $ - 0.00% 6.20% 0.00% 6.68% 0.00% 7.15% 0.00%
181,627,404 $ - $ 181627404 $ 4527675 §(2,469,682) $ 183,685397 |  100.00%) 6.30% 6.78%| 7.25%)




